LETTER OF CREDIT – IMPROVEMENTS

IRREVOCABLE LETTER OF CREDIT

Amount $(insert amount)



Date: 


Issuer: Bank and Trust


Letter of Credit No: 


Developer: 


Subdivision: 


Maturity: April 26, 2003

Ladies and Gentlemen:

We hereby issue this Irrevocable Letter of Credit in your favor up to the aggregate amount of (insert amount here)
This Letter of Credit is issued for the purposes of: A) facilitating the maintenance of subdivision, public improvements, and dedications for [Insert subdivision name here], including, but not limited to, streets, curbs, storm sewers, street lighting, water detention facilities, excavation, drainage patters, and all other public improvements as set forth in the drawings, plans, specifications, plats and engineering, required and approved by the Village of Homer Glen Subdivision Ordinance and all other applicable Ordinances and Resolutions; B) any agreements, if any, between the Developer and Village of Homer Glen relating to the development of  such subdivision; C) providing funds for uncompleted subdivision improvements to Phase II, including but not limited to the aforementioned; D) securing County, Township and Village fees, dedications, and contributions associated with such subdivision. This Letter of Credit is further issued for the purpose of providing security to guarantee the correct design and construction of the aforesaid public improvements as constructed and installed for a period of twenty four (24) months after the final acceptance of such improvements by Village of Homer Glen.

Funds drawn hereunder by presentation at our counters cannot be drawn prior to one (1) year from date of issuance of this Letter of Credit. If for any cause any or all of the public improvements required to be installed in said subdivision shall not be constructed according to the construction schedule or within two (2) years in conformance with said drawings, plans, specifications and engineering, the funds included in this letter may be used by the Village of Homer Glen to complete the construction and installation of the same and may be drawn in whole or in part by the Village of Homer Glen and will be paid immediately upon written demand therefore given by the same.

This Letter of Credit shall remain in full force and effect for a period of not less than ninety (90) days after written notification by the issuer to the Village of Homer Glen, is received or until the installation and construction of said improvements are completed and approved by the Village of Homer Glen. 
The written notice shall be certified or registered mail, return receipt requested (or by receipted hand delivery). In the event that the expiration date is not a business day, this letter shall remain in full force and effect until the closing of the next full working day.

This Letter of Credit may be reduced to such amounts specified in writing from time to time by the Village of Homer Glen.  The issuer and developer agree by reducing the amount of this letter, Village of Homer Glen are not accepting any public improvements or otherwise waiving any rights it may have.

If we fail to honor drafts drawn on this Letter of Credit in addition to all other damages which are limited by the amount of this Letter of Credit, we shall also pay the Village of Homer Glen all attorney and expert fees, court costs, and all other expenses incurred by Will County and/or the Township.

This Irrevocable Letter of Credit shall not operate as a limitation upon the obligation of [insert developer’s name here] (Developer) to install all improvements required by the Village of Homer Glen and otherwise comply with all its other obligations, including the purposes for which this Letter of Credit is issued.

This Letter of Credit is subject to applicable provisions of the Uniform Commercial Code of the State of Illinois (810 ILCS 5/5-101 et. seq).

